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and the money invested in it was held part by the Khedive
(the ruler of Egypt), who was only nominally responsible
to the Sultan,1 and part by French bondholders. In
1863 Ismail Pasha was Khedive, and by his senseless ex- ismaii
travagance, plunged head over ears into debt. In an effort debt? *
to raise funds, Ismail, as we have seen, sold his shares in the
Suez Canal (1875), Disraeli buying them for the British
Government for four million pounds. This, however, was
but a drop in the bucket, and a few months later Ismail
repudiated the State debts which had risen to over 100
million pounds. This money had been lent directly by
British and French investors, and France was eager to act
in the interests of her own people, Britain was unwilling
to let France act alone, and as a result, after negotiations with Contro1
the Sultan of Turkey, Britain and France jointly took over
the control of Egypt. A puppet ruler, Tewfik, son of Ismail,
was set up (1879).

Gladstone thought poorly of this whole policy, and his
apprehensions were soon justified. The Egyptians thoroughly
disliked the " Dual Control", and in 1881 the army, led
by Arabi Pasha, rebelled. The troops had not been punc-
tually paid, though French and British had duly received
all interest on the loans amassed under Ismail. The French
and British fleets were sent to Alexandria, but Gladstone
was very reluctant to order any action. Riots broke out in
Alexandria and Europeans were killed. Goaded on, Britain
determined to act, and though the French drew back,
the British fleet bombarded Alexandria. War could not
now be avoided. The French were afraid to become en-
tangled, for Bismarck was threatening attack on them, and
they decided that it was better to abandon Egypt So Britain
acted alone. In 1882 Arabfs army was defeated by Sir
Garnet Wolseley at Tel-el-Kebir. Furthermore, the armyTei-ei-
revolt being thus suppressed by British forces, the Khedive <iss2)

1 He was the independent ruler of Egypt, but still owed a nominal allegiance
to the Sultan of Turkey, Egypt having been originally part of the Turkish
Empire.